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E.O. 11652: GDS 
TAGS: EPIN, ID 

SUBJECT: PERTAMINA BORROWING 

REFS: A) JAKARTA 11976; B) JAKARTA 12491 

1. FOLLOWING IS TEXT PRESS RELEASE CARRIED BY REUTERS 
PROM NEW YORK, NOV 13: "TWO INTERNATIONAL BANKING 
SYNDICATES AND THE EXPORT-IMPORT BANK HAVE COM- 
PLETED ARRANGEMENTS TO LEND I6I MILLION DOLLARS TO 
PERTAMINA, THE INDONESIAN STATE OIL COMPANY, POR THE 
100,000 BARRELS A DAY OIL REPINERY TO BE BUILT AT 
CILACAP, INDONESIA, IT WAS ANNOUNCED BY FIRST NATIONAL 
CITY BANK, LEAD BANK IN BOTH SYNDICATES. 

"THE REPINERY WILL BE CONSTRUCTED BY PLUOR ENGINEERS 
AND CONSTRUCTORS. THE COST IS ESTIMATED TO BE 161 
MILLION DOLLARS. 

"FIRST NATIONAL CITY SAID THE EXIM BANK IS LENDING 
54 MILLION DOLLARS AND GUARANTEEING ANOTHER 54 MILLION 
DOLLARS LOANED BY A SYNDICATE CONSISTING OP CITIBANK, 
BANKERS TRUST, MORGAN GUARANTY, CONTINENTAL BANK INTERNA- 
TIONAL AND WELLS PARO. 
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Z A LOAN OF 53 MILLION DOLLARS WILL BE MADE BY A SYNDICATE 
CONSISTING OE THE SAME MEMBERS AS THE FIRST, JOINED BY 
JAPAN'S EUJI BANK AND SUMITOMO BANK, THE U.K.'S LLOYD'S 
AND BOLSA INTERNATIONAL AND NATIONAL AND GRINDLAY'S 
BANK, AND CANADA'S BANK OF MONTREAL. ERANCE'S BANQUE 
FRANCAISE DU COMMERCE EXTERIEUR, REPRESENTING A GROUP, 

IS ALSO PARTICIPATING." 

2. THE $53 MILLION LOAN ARRANGED BY FNCB IS IN EACT 
PROVIDED BY SAME SYNDICATE OE BANKS AND WITH SAME SHARE 
PARTICIPATIONS (FNCB 20 PERCENT) AS IN PREVIOUSLY 
REPORTED $114 MILLION AND $86 MILLION PORTIONS OF $200 
MILLION LOAN REF A. THE $53 MILLION 

REEINERY AGREEMENT IS DATED 18 JULY 1973 AND CALLS FOR 
NON-US SOURCE FUNDING. 

3. ACTION REQUESTED: QUESTION HAS ARISEN WHETHER THIS 
INTERNATIONAL SYNDICATE HAS COMMITTED TOTAL OE 
$200 MILLION OR $253 MILLION TO PERTAMINA UNDER THESE 
LOAN AGREEMENT. IF $200 MILLION IS CORRECT TOTAL, THEN, 
BECAUSE FULL AMOUNT OF $I 14 MILLION PORTION REPORTEDLY 
WAS DISBURSED BY JUNE 30, FUND REPRESENTATIVE HAS 
ENQUIRED IF FRB COULD ASCERTAIN WHETHER THERE IS A 
SPECIAL RELATIONSHIP BETWEEN FUNDS THAT MAY BE DRAWN 
UNDER $86 MILLION "BRIDGING LOAN" AND THE $53 MILLION 
REEINERY LOAN AGREEMENT. 
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